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News from Paul’s Desk
The markets are less grumpy in March and
the offshore funds/ shares have started
recovering. The clever people are saying 9 –
12 weeks and we should be in full recovery.
Our clients that have invested over the last few
weeks have had a double bonus, strong rand,
and low market prices. Raid your wife’s piggy
bank and invest.
People are strange when the world is crashing
(Wars, pandemics). They think that it’s never
going to recover. Then three months later all is
good, we are making money, and they forget.
See attached graphs on how the world/markets
have recovered after every crisis. The only
people who have lost are those who panicked
and sold in the crash.
The world is amazing. Ukraine/Russia hits us
and panic strikes. Markets crash (helped by
media hype), then one month later recovery
starts.
The rest of the world opens their oil pipelines to
pick up the slack created by the war. Farmers
in the rest of the world plant more maize,
wheat, sunflower etc to plug the gap and the
world carries on.
Soon the crisis is forgotten and is only in the
history books.
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Amazing Facts
$1 invested in gold in 1802 would have been worth $90.05 at the end of 2021. The same dollar invested in Tbills would have grown to $4,437. A $1 investment in bonds would have been worth $36,390.
And a single dollar invested in common stocks with dividends reinvested – drumroll, please – would have been
worth of $45 million.
Local markets are strong because of our resources and commodities pouring out of here. Our agricultural sector
is going to have a ripper because of the massive price increases in maize, wheat, sunflower, soya etc. That is
why the rand is so strong. But this is cyclical and will return to sanity when the shortages are filled and demand
drops.
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THE GREATEST WEALTH CREATOR OF ALL TIME
If you’re just tuning in, I’ve spent the last several columns explaining how everyday men and
women can generate a seven- or eight-figure net worth.
Even if they’re starting from zero.
I’ve done it – and so have millions of other Americans.
Last year the Federal Reserve announced that U.S. household net worth hit a record $141.7
trillion.
Spectrem Group reported that approximately 1 in 8 American households has a net worth of
more than $1 million.
How did they do it? The stories vary, but their methods are remarkably similar.
Most Americans with a net worth of a million dollars or more maximized their income, lived
within their means, saved regularly, invested smartly, and let their money compound for
years – if not decades.
Over the last few columns, I’ve covered how to maximize your income, increase your savings
and adopt the prosperity mindset of the world’s best investors.
But where should you put your money to work, in stocks, bonds, cash, gold, commodities, real
estate?
You should spread your risk across all these asset classes.
But over the long haul, nothing has rewarded investors more than a diversified portfolio of
common stocks.
That’s why The Oxford Club recommends them. The outperformance is not trivial.
Jeremy Siegel – a professor of finance at the Wharton School of the University of Pennsylvania
and author of Stocks for the Long Run: The Definitive Guide to Financial Market Returns & LongTerm Investment Strategies – has done a thorough historical study of the returns of different
types of assets over the past couple hundred years.
What he discovered is dramatic: $1 invested in gold in 1802 would have been worth $90.05 at
the end of 2021. The same dollar invested in T-bills would have grown to $4,437. A $1
investment in bonds would have been worth $36,390.
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And a single dollar invested in common stocks with dividends reinvested – drumroll, please
– would have been worth over $45 million.
Just look at the massive moves in the graph below…

The odds are good, of course, that you weren’t around a couple hundred years ago.
And, unless something truly exciting happens soon in the field of cryogenics, you won’t be
around 200 years from now either.
However, it isn’t necessary to think that long term.
History Is Our Greatest Teacher
Look back through history and start whenever you choose. You’ll find the rolling returns for
different asset classes are remarkably consistent.
And equities win in a landslide. Since 1926, the stock market has generated a positive return in
71 out of 96 years.
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Historically, the odds of making money in the U.S. stock market are 50-50 in one-day periods,
68% in one-year periods, 88% in 10-year periods and 100% in 20-year periods.
(That’s something to remember whenever stock prices start wilting like last week’s roses, as
they have lately.)
Stocks are not simply red or green electronic blips – or sheets of paper with corporate names
on them.
A share of stock is a fractional interest in a business. When a company issues stock, each
purchaser has the right to share in the fortunes of the business.
The gangbuster returns from equities surprise some folks, especially those listening to the
permabears.
For instance, a reader recently forwarded me this excerpt:
Stocks hit a high in 1929, after which investors waited 27 years (inflation adjusted) for a new high.
Measured from the bottom, in 1932, prices rose for 34 years to reach the next top, in 1966.
Then, it was down again, with investors in a losing trade for the next 29 years. Finally, in 1995, the Dow
traded once again (inflation adjusted) at levels last seen in 1966.

Sounds scary. However, it’s highly misleading.
Why? Because by looking at the level of the index only – and omitting dividends – it grossly
distorts actual returns.
It’s like citing the historical returns on bonds while leaving out the interest payments.
During the periods mentioned in the excerpt above, stocks often yielded over 8%.
When the market hit bottom in 1932, they yielded over 14%.
And when you reinvest dividends when stocks are down, future returns are supercharged.
Even if they bought at the very top before the 1929 crash, it took just 4.5 years for investors
reinvesting dividends to be whole again.
Yes, many panicked and sold at the time – or went broke on margin. But that’s a lesson about
human behavior, not historical equity returns.
This “losing trade” – a diversified portfolio of stocks with dividends reinvested – has
outperformed every other asset class for over 200 years.
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No one can tell you what stocks will return in the future, of course.
But it’s reasonable to expect that long-term returns will not be significantly higher or lower
than historical averages.
As Patrick Henry famously said, “I know no way of judging the future but by the past.”
“The past” I’m referring to is not the last couple weeks or months… but the last couple
centuries.
No asset class has returned more than stocks over the long haul.
That makes them foundational for every investor seeking to generate high returns with an
acceptable level of risk.

Source: The Oxford club-Alexander Green/Chief Investment Strategist
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Death claims surge 53% during Covid-19 third
wave

South African life insurers reported a 53% surge in death claims between 1 April and 30 September
2021 compared to the same period in pre-Covid 2019, according to statistics released by the
Association for Savings and Investment South Africa (Asisa).
The rand value of these claims increased by 127%.
The six-month reporting period to the end of September 2021 covers the third wave of Covid-19
transmissions from early May 2021 to the middle of September 2021, said Hennie de Villiers, the
deputy chairperson of Asisa’s Life and Risk Board Committee.
The six-month death claims statistics show that 565 522 claims were received between 1 April and 30
September 2021 to a value of R44.42 billion. During the same period in 2019, life insurers received
369 892 death claims to a value of R19.53bn.
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Asisa started tracking death claims against individual life, group life, credit life and funeral cover
policies at the start of April 2020 to measure the impact of the pandemic on the long-term insurance
industry.
South Africa announced its first Covid-19 case on 5 March 2020 and the first Covid-19 death was
reported on 27 March 2020.

Third wave was more severe
Last year, Asisa released the first data set for the 12 months from 1 April 2020 to 30 March 2021,
which included the first and second waves of the pandemic.
Life insurers reported a total of 1 023 083 death claims to a value of R47.58bn. This represented a
43% increase in death claims compared to the same period from 2019 to 2020 and a 64% increase in
rand value, demonstrating that the third wave was significantly more severe than the first two waves of
the pandemic.
De Villiers said 1 588 605 death claims were received in the 18 months from 1 April 2020 to 30
September 2021 (in other words, during the first three waves). Life insurers paid out benefits of R92bn
to the beneficiaries who submitted these death claims.
He said although not every death for which claims were submitted would have been caused by Covid19, there was no doubt that the pandemic has been responsible for many of the additional deaths,
whether directly as a result of a person contracting the virus or because people were reluctant to seek
medical attention for other serious conditions.
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De Villiers said the R92bn in death claims paid to families during the first 18 months of the pandemic
came at a time when Covid-19 resulted in massive job losses and the economy was struggling as a
result of reduced retail spending and local and global restrictions that affected sectors such as tourism.
He said the significance of the R92bn in death benefits paid becomes particularly evident when
considered against the R60bn paid by the government’s Covid-19 Temporary Employee/Employer
Relief Scheme to furloughed workers from inception in March 2020 to July 2021.

Premiums will rise – if they haven’t already
Life insurers expect the relatively higher rate of death claims to continue until South Africans start
embracing vaccinations as the new normal, De Villiers said.
“There is overwhelming evidence that the risk of severe illness or death is significantly lower in those
who are fully vaccinated. A consistently higher claims experience will leave insurers with little choice
but to adjust premiums in line with the higher risk presented by someone who is not vaccinated and
therefore more likely to die from Covid-19.”
De Villiers said premiums have already increased in the group life insurance space, for example, but
employers that have implemented mandatory vaccination policies are starting to benefit from
preferential premium rates.
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Considering “the staggering number” of death claims submitted over only 18 months, South Africans
should guard against complacency.
“While the death rate has been lower during the fourth wave than in previous waves due to
vaccinations and the emergence of the Omicron variant, death claims rates have not yet returned to
pre-pandemic levels. Also, less than 50% of our adult population has been vaccinated,” De Villiers
said.

Source: Moonstone Information Refinery
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The south African equity market over
time
S&P Reaction to Geopolitical Events
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MARKET INDICATORS

AS AT 31 October 2021
DY %

P/E Ratio

1 Month %*

12 Months %*

FTSE/JSE All Share Index

4.1

11.9

5.2

36.0

FTSE/JSE Resource Index

7.7

6.8

8.4

43.2

FTSE/JSE Industrial Index

2.6

17.7

6.7

24.3

FTSE/JSE Financial Index

3.2

12.0

-2.9

48.4

FTSE/JSE SA Quoted Property Index

6.5

15.3

-1.7

65.9

ALBI BEASSA Bond Index

-0.5

10.9

STeFI Money Market Index

0.3

3.8

MSCI World Index (R)

6.8

31.9

MSCI World Index (US$)

5.7

41.0

*Total

return index percentage change

Economic Indicators

Latest Data

Previous Year

Exchange Rates
Rand/US$

October -21

15.25

16.24

Rand/UK Pound

October-21

20.86

21.05

Rand/Euro

October-21

17.58

18.90

Rand/Aus$

October-21

11.44

11.41

Commodity Prices
Gold Price (US$)

October- 21

1783.4

1877.90

Gold Price (R)

October- 21

26871.5

30727.30

Oil Price (US$)
Interest Rates

October- 21

83.7

37.9

Prime Overdraft

October- 21

7.0%

7.0%

3-Month NCD Rate

October -21

3.7%

3.4%

R186 Long-bond Yield
Inflation
CPI (y-o-y)
Real Economy

October- 21

8.2%

7.1%

September-21

5.0%

3.0%

GDP Growth (y-o-y)

June –21

19.4%

-17.2%

HCE Growth (y-o-y) (Household Consumption Expenditure)

June – 21

23.6%

-19.8%

Gross Fixed Capital Formation (GFCF) Growth (Y-O-Y)

June – 21

16.1%

-25.9%

Manufacturing Production (y-o-y) (seasonally adjusted)
Balance of Payment

August – 21

0.7%

-10.2%

September – 21

$22.2

$33.4

Household Consumption Expenditure (HCE) Growth (y-oy)

Trade Balance (cumulative 12-month)
Current Account (% of GDP)
Forex Reserves (incl. gold)
Sources: JSE, Iris, I-Net

June– 21
October- 21

5.6%

-2.2%

$874.8

$872.1
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Fund

Year To Date Performances
1 Jan to 31st December 2022

28 February 2022

Allan Gray Balanced

2.68%

1.90%

Allan Gray Stable

2.25%

1.99%

Coronation Balanced Plus

1.00%

0.90%

Investec Managed

0.46%

1.63%

Prudential Balanced

-0.01%

0.24%

Prudential Inflation Plus

0.18%

0.35%

st

Skybound Capital Funds
South Africa
Year To Date Performances
1st Jan to 31st December 2022

Current Performances as at
28 February 2022

The Apello Fund

9.10%

1.19%

The Azacus Fund

0.75%

1.81%

Fund

Skybound Capital Funds
INTERNATIONAL - GBP
Year To Date Performances
1st Jan to 31st Dec 2022

Current Performances as at
31 January 2022

Prism Income

0.52%

0.5%

Prism Income Australian

0.4%

0.37%

The Willow Tree

0.1%

0.13%
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The Irish farmer and the English Barrister
An English barrister and an Irish farmer are sitting next to each other on a very long flight.
Paddy is trying to sleep.
The Barrister thinks to himself “Irishmen are so stupid; I could put one over on this big man easily.”
He asks if the Irishman wants to play a fun game to pass the time.

Paddy would rather sleep but courteously asks “What kind of a game?” and the barrister replies, “I ask you a
question, and if you don’t know the answer, you pay me only €5 then you ask me one, and if I don’t know the
answer, I will pay you €500.”
The lawyer asks the first question. “What’s the distance from The Earth to the Moon?”
Paddy doesn’t say a word but just reaches in his pocket pulls out a fiver and hands it to the Barrister.
Them it’s Paddy’s turn.
He thinks for a bit then says: “What goes up a hill with three legs, and comes down with four?”
The lawyer uses his laptop and googles all the references he can find on the Net.
He emails all his smart barrister friends but all to no avail.
Eventually, after an hour he gives up and turns to a sleeping Paddy then shakes him awake and hands him
€500.
Paddy pockets the €500, turns in his seat and goes right back to sleep.
The barrister is going nuts not knowing the answer.
He wakes Paddy up again and asks, “Well, so what goes up a hill with three legs and comes down with four?”
The Irishman reaches in his pocket, hands the barrister €5.00 and goes back to sleep.
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Till next high tide,

Paul Bekker

Contact Us
P.O. Box 839, Port Edward, 4295. Tel. 039 311 2100 email: admin@bekkerinvestments.co.za
Website: Crestlands Farm, Izingolweni Road D700, Port Edward Rural
In terms of the Financial Advisors and Intermediary Services ACT 2001- FSP License No. 42759
__________________________________________________________________________________
Disclaimer
This document was produced by Bekker Investment Trust, and whilst all care was taken in the provision of information and preparation
of the opinions contained herein, Bekker Investment Trust does not make any representations or give any warranties as to their accuracy
or correctness. Bekker Investment Trust also assumes no liability for any losses resulting from errors or omissions in the opinions or
information contained herein. Investors should take cognizance of the fact that there are risks involved in buying or selling any financial
product, that interpretations of the markets are subjective, and that past performance of a financial product is not necessarily indicative
of the future performance. The value of financial products can increase as well as decrease over time, depending on the value of the
underlying securities and market conditions.
This document does not constitute a solicitation, invitation or investment recommendation, and prior to selecting a financial product or
fund it is recommended that investors seek specialized financial, legal and tax advice. The laws of the Republic of South Africa shall
govern any claim relating to or arising from the contents of this document.
Bekker Investment Trust and Purple Plum Distribution Services (Pty) Ltd T/A Bekker Investments is an authorized brokerage that offer
services of Financial Advisors, in terms of the Financial Advisory and Intermediary Services Act.
FSP # 42759

